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Township of Colfax
County of Oceana, State of Michigan

RESOLUTION AUTHORIZING ISSUANCE AND SALE OF

SPECIAL ASSESSN{ENT BONDS, SERIES 2022

(LIMITED TAX GENERAL OBLIGATION)

A RESOLUTION TO PROVIDE FOR:
o Issuance of up to $320,000 of special assessment bonds for road improvements

in Special Assessment District No. 2022-1;
o Township pledge of collections from special assessment roll

as primary source of payment for the bonds and the
township's full faith and credit as secondary source of payment of the bonds;

o Other matters necessary to prepare for sale and delivery of bonds.

PREAMBLE

WHEREAS, the Township of Colfax, Michigan (the "Township") has prepared, reviewed
and confjrmed Special Assessment Roll 2022-1 (the "Special Assessment Ro11") for the
repaving. reconstruction, rebuilding andlor installation of slag pavement, including
reconstruction of culverts, and elevation of a portion of the road, together with all necessary

attachments and appurtenances thereto (the "Project") in Special Assessment District 2022-I (the
"Special Assessment District"); and

WHEREAS, the Township Board has determined to contribute $20,000 lrom funds on

hand to pay costs of the Project" and has determined that it will be necessary to issue the
Township's Special Assessment Bonds, Series 2022 (Limited Tax General Obligation) under
Act 188, Public Acts of Michigan, 1954, as amended, in an amount not to exceed Three Hundred
Twenty Thousand Dollars ($320,000) (the "Bonds") fcr the purpose of financing a portion of the
costs of acquisition and construction of the Project; and

WHEREAS, the Township Board wishes to authorize the Township Supen'isor to sell

and deliver and receive payment for the Bonds without the necessity of the Township Board
taking further action prior to sale and delivery of the Bonds.

NOW, TF{EREFORE, BE IT RESOLVED THAT:

l. tsonds of the Township designated as the SPECIAL ASSESSMENT BONDS,
SERIES 2022 (LIMITED TAX GENERAL OBLIGATION) are authorized to be issued in the
aggregate principal sum of not to exceed Three Hundred Twenty Thousand Dollars ($320,000)

for the purpose of paying part of the costs of acquiring and constructing the Project, including
the costs incidental to the issuance, sale and delivery of the Bonds, and the payment of
capitalized interest in an amount to be determined by the Township Supervisor at the time of sale

of the Bonds. The Township Supervisor may reduce the aggregate principal amount of the Bonds
issued at the time of publication of the Notice of Sale for the Bonds (the "Notice of Sale") or at

the time of sale of the Bonds.
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The Bonds are issued in anticipation of the collection of future due installments on the

Special Assessment Roll, together with interest and investment income thereon. The liability of
the Special Assessment Roll shall be limited to the principal amount of $320,000 and interest and

investment income thereon. In addition to the special assessments primarily pledged as al'oresaid,

the fi-rll faith, credit and resources of the Township shall be pledged secondarily for the prompt
payment of the principal of and interest on the Bonds as the same become due. If the pledged

special assessments are not collected in amounts sufficient to pay the principal of and interest on

the Bonds as the same become due, the Township will promptly advance from its general funds

as a first budget obligation sufficient moneys to pay said principal and interest, or, if necessary,

levy taxes upon all taxable property in the Township therefor, subject to applicable constitutional

and statutory tax rate limitations

The Bonds shall consist of Bonds in fully-registered form of the denomination of $1,000

or $5,000, or integral multiples thereof, nurnbered as determined by the Transfer Agent (as

hereinafter defrned). The Bonds shall bear interest at the rates determined upon saie of the Bonds

within the parameters provided by this resolution. The Bonds shall mature as serial or term bonds

and be payable as to principal and interest at the times and in the manner as determined by the

Township Supervisor at the time of sale of the Bonds. The Bonds shall be dated as of the date of
delivery thereof, or such other date as determined by the Township Supervisor upon sale of the

Bonds.

Principal of the Bnnds shall be payable annually on July I or on such other date as

determined by the Township Supervisor at the time of sale of the Bonds. The Bonds shall bear
interest at the rates determined upon sale of the Bonds within the parameters provided by this
resolution, payable semiannually on July 1st and January 

'lst of each year, beginning on the date

determined upon sale of the Bonds.

The Bonds may be subject to optional or mandatory redemption prior to maturity at the
times and prices and in the manner as determined by the Township Superr,'isor at the time oi saie

olthe Bonds

The Township Supervisor is hereby authorized to select a bank or trust company as

transfer agent for the Bonds (the "Transfer Agent") or, if the purchaser of the Bonds does not
require a third party transfer agent, to appoint an officer of the Tor.vnship as Transfer Agent. The

Township Supervisor is hereby authorized to execute an agreement with the Transfer Agent
on behalf of the Township. The Township reserves the right to replace the Transfer Agent at

any time upon written notice to the registered owners of record of the Bonds not less than sixty
(60) days prior to an interest payment date.

The Bonds may be issued in book-entry only form through The Depository Trust
Company in New York, New York ("DTC") and the Township Supervisor is authorized to
execute such custodial or other agreement with DTC as may be necessary to accomplish the
issuance of the Bonds in book-entry only form, and to make such changes in the form of the
Bonds within the parameters of this resolution as may be required to accomplish the foregoing. If
the Bonds are not held in book-entry fiom through DTC then, if acceptable to the purchaser of
the Bonds, the Bonds may be issued in the form of a single fully-registered, nonconvertible bond
of the denomination of the principal sum issued, and principal of and interest on the Bonds shall
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be payable by check drawn by Transt'er Agent and mailed to the registered owner or by wire
transfer or other method of payment determined by agreement with the purchaser of the Bonds.

Other-wise, the principal of the Bonds shall be payable upon presentation and surrender at the

designated office of the Transfer Agent, and interest on the Bonds shall be payable by check

drawn on the Transfer Agent mailed to the registered owner at the registered address, as shown

on the registration books of the Township maintained by the Transfer Agent, or other method of
payment to the registered owner which conforms with market practice at the time of payment.

Interest shall be payable to the person who is the registered owner of record as of the frfteenth

day of the month prior to the payment date for each interest payment. The date of determination
of the registered owner for purposes of payment of interest as provided in this paragraph may be

changed by the Township to conform to market practice in the future. Notwithstanding the
foregoing, if the Bonds are held in book-entry form by DTC, payment shall be made in the

manner prescribed by DTC.

The Transfer Agent shall keep the books of registration for this issue on behalf of the

Township. Any Bond may be transferred upon such registration books by the registered owner of
record, in person or by the registered owner's duly authorized attorney, upon surrender of the
Bond for cancellation, accompanied by delivery of a duly executed written instrument of transfer
in a I'orm approved by the Transfer Agent. Whenever any Bond or Bonds shall be sumendered

for transfer, the Township shall execute and the Transfer Agent shall authenticate and deliver a

new Bond or Bonds, for like aggregate principal amount. The Transfer Agent shall require the
payment by the Bondholder requesting the transfer of any tax or other governmental charge
required to be paid with respect to the transfer.

If in the future the Township calls Bonds for redemption prior to maturity then official
notice of redemption shall be given by the Transfer Agent on behalf of the Township unless
receipt of notice is waived by any registered owner of Bonds to be redeemed. Such notice shall
be dated and shall contain at a minimum the following information: original issue date; maturity
dates; interest rates; CUSIP numbers, if any; certit-rcate numbers (and in the case of partial
redemption) the called amounts of each certificate; the place where the Bonds called fbr
redemption are to be surrendered for payment; and that interest on the Bonds or porlions thereof
called for redemption shall cease to accme from and after the redemption date. In addition,
further notice shall be given by the Transfer Agent in such manner as may be required or
suggested by regulations or market practice at the applicable time" but no defect in such further
notice nor any failure to give all or any portion of such further notice shall in any manner defeat
the effectiveness of a call for redemption if notice thereof is given as prescribed herein.

The Bonds shall be executed in the name of the Township with the manual or facsimile
signatures of the Township Supervisor and the Township Clerk, and the corporate seal of the
Township shall be manually impressed or a f'acsimile thereof shall be printed on the Bonds. No
Bond authorized under this resolution shall be valid until authenticated by an authorized
representative of the Transfer Agent. unless the purchaser thereof does not require the Bonds to
be authenticated. If the Bonds are not authenticated, then at least one signature on the Bonds
shall be a manual signature. The Bonds shall be delivered to the Transfer Agent for
authentication, if applicable, and be delivered by the Transfer Agent to the purchaser or other
person in accordance with instructions from the Township Supervisor upon payment of the
purchase price for the Bonds.
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L 2. The Township Treasurer is authorized and directed to open a separate depository
or trust account with a bank or trust company to be designated as the SPECIAL ASSESSMENT
BONDS, SERIES 2022 (LIMITED TAX GENERAL OBLIGATION) DEBT RETIREMENT
FUND (the "Debt Retirement Fund"). The Township shall deposit into the Debt Retirement Fund

the collections of principal of and interest on the Special Assessment Roll. The moneys

deposited in the Debt Retirement Fund shall be used solely for the purpose of paying the

principal of and interest on the Bonds. If at any time the amount in the Debt Retirement Fund is
insufficient to pay the principal of and interest on the Bonds as the same becomes due, the
Township shall advance from its general funds as a first budget obligation a suf}icient amount of
money to pay such principal and interest, and, if necessary, shall levy taxes on all taxable
property in the Township for such purpose, subject to applicable constitutional and statutory tax
rate limitations. Upon receipt of the proceeds of sale of'the Bonds. the capitalized interest to be

paid from proceeds of the Bonds and premium as described in Section 3 shall be deposited in the

Debt Retirement Fund.

In the event cash or direct obligations of the United States or obligations the principal of
and interest on which are guaranteed by the United States, or a combination thereof, the principal
of and interest on which, without reinvestment, come due at times and in amounts suf'ficient to
pay at maturity or irrevocable call for earlier optional redemption, the principal of premium, if
any, and interest on the Bonds, shall be deposited in trust, the Bonds shall be defeased and the
owners of the Bonds shall have no further rights under this order except to receive payment of
the principal of, premium, if any, and interest on the Bonds fiom the cash or securities deposited
in trust and the interest and gains thereon and to transfer and exchange Bonds as provided in this
resolution.

3. The Township Treasurer is authorized and directed to create a fund designated as

the SPECIAL ASSESSMENT BONDS, SERIES 2022 (LIMITED TAX GENERAL
OBLIGATION) PROJECT FL|ND (the "Project Fund"). At the discretion of the Township
Supervisor, the Township may deposit all or a portion of any premium received upon delivery of
the Bonds in either the Debt Retirement Fund or the Project Fund. The proceeds received upon
deiivery of the Bonds remaining afler deposit of capitalized interest and premium to the Debt
Retirement Fund shall be deposited to the Project Fund. Except for investment pending
disbursement the moneys in the Project Fund shall be used solely and only to pay costs of the
Project, any legal, financing or other expenses incidental thereto or to the issuance of the Bonds.

Obligations so purchased as an investment of moneys of the Proiect Fund shall be deemed at ail
times to be a part of such fund, and the interest accruing thereon and any profit realized from
such investment shall be credited to such fund. Moneys remaining in the Prcrject Fund afler
completion of the Project may be used lor any purpose permitted by law.

4. The Bonds shall be in substantially the following form with such revisions,
additions and deletions as may be advisable or necessary to comply with the final terms of the
Bonds established upon sale thereof:
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L IFORM OF BOND TO BE COMPLETED AFTER BOND SALE]

UNIrpu Sr:arEs op Alrezucn
SrzrrB c-rp Mlclltcax
Cr.rrnnv or OcgaNa

TOWNSHIP OF COLFAX
SPECIAL ASSESSMEN]' BOND, SERIES 2022

(LIMITED TAX GENERAL OBLIGATION)

Interest Rate Date-afMatu1y Date of Ori-qinal Issue CUSIP

Registered Owner:

Principal Amount:

The TOWNSHIP OF COLFAX, County of Oceana, State of Michigan (the "Township"),
acknowledges itself to owe and for value received, hereby promises to pay to the Registered

Owner specified above, or registered assigns, the Principal Amount specified above, in lawful
money of the Llnited States of America, on the Date of Maturity specified above, unless prepaid
prior thereto as hereinafter provided, with interest thereon (computed on the basis of a 360-day
year consisting of twelve 30-day months) from the Date of Original Issue specified above or
such later date to which interest has been paid, until paid, at the Interest Rate per annum
specified above, first payable on [date] and semiannually thereafter. Principal of this bond is
payable at the designated office of ftransfer agent], Michigan, or such other transfer agent as the
Township may hereatler designate by notice mailed to the registered owner of record not less

than sixty (60) days prior to any interest pa1'ment date (the "Transfer Agent"). Interest on this
bond is payable by check or dratl mailed by the Transf'er Agent to the person or entity who or
which is as of the frfteenth (15th) day of the month prior to each interest payment date, the
re-qistered owner of record, at the registered address.

This bonrl is one of a series of bonds of even Date of Original Issue aggregating the
principal sum of [$320,000]" issued in anticipation of the collection of special assessments for
the purpose of paying costs to construct road improvements in Special Assessment District
202?-l within the Township, ail in accordance with the provisions of Act 188, Public Acts of
Michigan, 1954, as amended, and a resolution of the Township Board adopted on [date].

The bonds of this issue, including the interest thereon, are payable primarily out of
special assessments to be collected on the lands situated in the aforementioned Special
Assessment District. The liability of the Special Assessment District is limited to the principal
amount, and the interest and investment income thereon, specified in the Resolution. In case of
insufficiency of said special assessment collections, the bonds of this issue are payable as a flrst
budget obligation out of the general tunds of the Township, including the collection of any ad

valorem taxes which the Township is authorized to levy, subject to applicable constitutional and

statutory tax rate lirnitations
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Bonds of this issue are not subject to redemption prior to maturity at the option of the

Township.

IMANDATORY REDEMPTION]

[The bonds maturing ldate] and fdate] (the "Term Bonds") are subject to mandatory

sinking fund redemption by lot prior to maturity on July 1, in the years and amounts set forth
below, at a price equal to 100% of the principal amount to be redeemed, plus accrued interest to

the date of redemption.]

Term Bonds due ldate] Term Bonds due [date]

Redemption Dates

Idate]
ldatel
[date] (maturity)

Principal
Amounts Redemption Dates

Idate]
Idate]
[date] (maturity)

Principal
Amounts

L
\

[The principal amount of Term Bonds to be redeemed on the dates set forth above shall

be reduced, in the order determined by the Township, by the principal amount of Term Bonds of
the same maturity which have been previously redeemed (other than as a result of a previous

mandatory redemption requirement), or purchased or acquired by the Township and delivered to
the Transfer Agent for cancellation; provided, that each such Term Bond has not previously been

applied as a credit against any mandatory redemption obligation.l

fln case less than the full amount of an outstanding bond is called f-or redemption, the

Transfer Agent upon presentation of the bond called in part for redemption shall register,

authenticate and deliver to the registered owner of record a new bond of the same maturity and in
the principal amount of the portion of the original bond not called for redemption.l

fNotice of redemption shall be given by the Transfer Agent to each registered owner of
bonds or portions thereof to be redeemed by mailing such notice not less than thirty (30) days
prior to the date fixed for redemption to the registered owner at the address ol the registered

owner as shown on the registration books of the Township kept by the Transfer Agent. Bonds
shall be called for redemption in multiples of $5,000, and bonds of denominations of more than

$5,000 shall be treated as representing the number of bonds obtained by dividing the

denomination of the bonds by $5,000, and such bonds may be redeemed in part. The notice of
redemption for bonds redeemed in part shall state that, upon surrender of the bond to be

redeemed, a new bond or bonds in the same aggregate principal amount equal to the unredeemed

portion of the bonds surrendered shall be issued to the registered owner thereof with the same

interest rate and maturity. No further interest on bonds or poftions of bonds called for redemption

shal1 accrue after the date fixed for redemption. whether the bonds have been presented for
redemption or not, provided funds are on hand with the Transfer Agent to redeem the bonds or
portion thereof.l

Any bond may be transferred by the person in whose name it is registered, in person or

by the registered owner's duly authorized attorney or legal representative, upon surrender of the

bond to the Transfler Agent fbr cancellation, together with a duly executed written instrument ofL
L
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L transfer in a form approved by the Transfer Agent. Whenever any bond is surrendered for
transfer, the Transfer Agent shall authenticate and deliver a new bond or bonds, in like aggregate

principal amount, interest rate and maturity. The Transf'er Agent shall require the bondholder
requesting the transfer to pay any tax or other governmental charge required to be paid with
respect to the transfer. [The Transler Agent shall not be required to issue, register the transfer of,

or exchange any bond during a period beginning at the opening of business 15 days before the

day of the mailing of a notice of redemption of bonds selected for redemption and ending at the

close of business on the day of that mailing.l

It is hereby ceftified and recited that all acts, conditions and things required by law to be

done, exist and happen, precedent to and in the issuance of this bond and the series of bonds of
which this is one, in order to make them valid and binding obligations of the Township have

been done, exist and have happened in regular and due lorm and time as provided by law, and

that the total indebtedness of the Township, including this bond and the series of bonds of which
this is one, does not exceed any constitutional or statutory debt limitation.

This bond is not valid or obligatory for any purpose until the Transfer Agent's Certificate
of Authentication on this bond has been executed by the Transfer Agent.

IN WITNESS WHEREOF, the Township, by its Township Board of Trustees, has caused

this Bond to be signed in the name of'the Township by fthe facsimile signatures ofl its Township
Supervisor and the Township Clerk, and a facsimile of its corporate seal to be fmanually
impressed/printed] hereon, all as of the Date of Original Issue.

TOWNSHIP OF COLFAX

By [After sale Bonds to be signed ]
Township Supervisor

(Seal)

Countersigned

By lAfter sale Ronds to siened
Township Clerk

IINSERT STANDARD FORMS OF
TRANSFER AGENT' S CERTIFICATE OF AUTHENTICATION

AND ASSIGNMENT]

I
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5. The Township Supervisor shall, in consultation with PFM Financial Advisors
LLC (the "Municipal Advisor"), fix a date of sale for the Bonds and publish the Notice of Sale of
the Bonds in The Bctnd Bulter, New York, New York, or such other newspaper as may fulfill the

requirements of state law. The Notice of Sale for the Bonds shall be in substantially the

following form, with such revisions as the Township Supervisor may determine to be in the best

interests ot' the Township.

+a
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OFFICIAL NOTICE OF SALE
$320,000*

(Preliminary, subject to change)
TOWNSHIP OF COLFAX

County of Oceana, State of Michigan
SPECIAL ASSESSMENT BONDS, SERIES 2022

(LTMITED TAX GENERAL OBLIGATION)

BID OPEIIING. Bids for the purchase of the above bonds (the "Bonds") can be submitted as

described below until [date], until [time] Eastern Time.

ELECTRONIC BIDS: Electronic bids may be submitted to the Municipal Advisory Council of
N4ichigan at munibids@macmi.com; provided that electronic bids must arrive before the time of
sale and the bidder bears all risks of transmission failure.

Electronic bids will also be received by Bidcomp/Parity as agent of the undersigned. Further
information about BidcomplParity, including any fee charged, may be obtained from
Bidcomp/Parity, Anthony Leyden or Client Services, 1359 Broadway, Second Floor, New York,
New York 10018, (212)849-5021. lf any provision of this Official Notice of Sale shall conflict
with information provided by Bidcomp/Parity, as the approved provider of electronic bidding
serices, this Official Notice of Sale shall control. No change of the dated date will be allowed
fbr the computation of the winnin-q bid.

Bidders may choose either means to present bids but a bidder may not present a bid by more than
one means. The Township will award or reject bids on the date of the bid opening.

BOND DETAILS. The Bonds will be registered bonds of the denomination of $5,000 or integral
multiples thereof, originally dated as of the date of delivery thereof (currently anticipated to be

[date]), and will bear interest from their date payable on January 1.2023, and semiannually
thereafter.

The Bonds will mature on July 1 of each year, as follows.

L

Year

2023
2424
2025
2026
2027

Principal
Amount

$ 10,000
20,000
20,000
20,000
20,000

Year

2028
2029
2030
203 1

2032

Principal
Amount

$20,000
20,000
20,000
20.000
25,000

Year

2033
2034
203 s

2036
2037

Principal
Amount

$2s,000
25,000
25,000
25,000
25,000

*ADJUSTMENT OF TOTAL PAR AMOLNT OF BONDS AND PRTNCIPAL MATURITIES:
The Township reserves the right to decrease the aggregate principal amount of the bonds after
receipt of the bids and prior to final award, if necessary, so that the purchase price of the bonds
will provide an amount determined by the Township to be sufficient to construct the project and

to pay costs of issuance of the bonds. The adjustments, if necessary, will be in increments of
$5,000 and rnay be made in any maturity. The purchase price will be adjusted proporlionately to
the decrease in issue size, but the interest rates specified by the successful bidder for all

L
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maturities will not change. The successful bidder may not withdraw its bid as a result of any

changes made within these limits.

*ADruSTMENT TO PTIRCHASE PRICE: Should any adjustment to the aggregate principal
amount of the bonds be made by the Township, the purchase price of the bonds will be adjusted

by the Township proportionally to the adjustment in principal amount of the bonds. The adjusted

purchase price will reflect changes in the dollar amount of the underwriter's discount and

original issue discount/premium, if any, but will not change the per-bond under-writer's discount
as calculated from the bid and initial reoffering prices.

INTEREST RATE AND BIDDING DETAILS. The bonds shall bear interest at rate or rates not

exceeding 5 00% per annum, to be fixed by the bids therefor, expressed in multiples of l/8 or
1/100 of 1o/o ot both. The interest on any one bond sha1l be at one rate only and all bonds
maturing in any one year must cany the same interest rate. The difference between the highest
and lowest interest rates bid shall not exceed three percent (3%) per annum. TIIE INTEREST
BORhIE BY BONDS MATURI}IG IN ANY ONE YEAR SHAIL NOT BE LESS THAN THE
TNTEREST RATE BORNE BY BONDS MATLIRING INI TFIE PRECEDING YEAR NO

proposal fbr the purchase of less than all of the bonds or at a price less than 100% or more than
110% of their par value will be considered.

TERM BOND OPTION: Bidders shall have the option of designating any one or more
maturities as term bonds. The amounts of the maturities which are aggregated in a designated
term bond shall be subject to mandatory redemption on July 1 of the years and in the amounts set

forth in the above maturity schedule at a redemption price of par, plus accrued interest to the date

of mandatory redemption. Term bonds or portions thereof mandatorily redeemed shall be

selected by lot. Any such designation must be made within t hour of award of sale of the Bonds.
at the time bids are submitted and rnust be listed on the bid.

If the term bond option is selected, then the principal amount of the term bonds of a maturity to
be redeemed on the dates set forth above may be reduced by the principal amount of the term
bonds of the same maturity which have been previously redeemed or called for redemption
(other than as a result of a mandatory redemption) or purchased or acquired by the Township and

delivered to the transfer agent. The Township may satisfy mandatory redemption requirements
by the purchase and surrender of term bonds in lieu of the calling of such term bonds for
redemption.

AWARD OF BONDS - TRUE INTEREST COST: The Bonds wili be arvarded to the bidder
whose bid produces the lowest true interest cost determined in the following rnanner: the lowest
tme interest cost will be the sin-qle interest rate (compounded on fdate] and semi-annually
thereafler) necessary to discount the debt service payments from their respective payment date to

[date], 2022 in an amount equal to the price bid. lDatel,2022 is the anticipated date of delivery
of the Bonds. In the event there is an eiection to exercise the Term Bond option, true interest cost
shall be calculated by applying the interest rate of such Term Bonds to each mandatory sinking
fund redemption for such Term Bonds.

PRIOR REDEMPTION: The Bonds maturing or subject to mandatory redemption on or befbre
January 1,2027 are not subject to optional redernption prior to maturity.

Bonds or portions of Bonds in multiples of $5,000 maturing or subject to mandatory redemption
on July l, 2028 and thereafter shall be subj ect to redemption prior to maturity at the option of theL
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District in such order of maturity as the District shall determine and within any maturity by lot,
on any date on or after July l, 2A27 at par and accrued interest to the date fixed for redemption.

Notice of redemption of any Bond or portion thereof shall be given by the transfer agent at least

thirty (30) days prior to the date fixed for redemption by rnail to the registered owner at the

registered address shown on the registration books kept by the transfer agent. No further interest
on a Bond or portion thereof called for redemption shall accrue after the date fixed for
redemption, r,vhether presented for redemption or not, pr:ovided funds are on hand with the
transfer agent to redeem the Bond or portion thereof. In case less than the full amount of an

outstanding Bond is called for redemption, the transfer agent, upon presentation of the Bond
called for redemption, shall register, authenticate and deliver to the registered owner of record a
new Bond in the principal amount of the porlion of the original Bond not called for redemption

BOOK-ENTRY ELIGIBLE. At the option of the initial purchaser of the Bonds, the Bonds will
be issued in book-entry only form as one fully registered Bond per maturity and will be
registered in the name of Cede & Co., as bondholder and nominee for The Depository Trust
Company ("DTC"), New York. New York; if this option is selected, DTC w.ill act as securities
depositorlz f-or the Eonds- prrrchase of tlee Bonds will be -ade i- bool<-entry onl5r fonn, in the

denomination ol' $5,000 or any integral multiple thereof, and purchasers will not receive
certificates representing their interest in Bonds purchased. It will be the responsibility of the
purchaser to obtain DTC eligibility. Failure of the purchaser to obtain DTC eligibility shall not
constitute cause for a failure or refusal by the purchaser to accept delivery of and pay fbr the
Bonds.

TRANSFER AGENT AND REGISTRATION, Principal sha1l be payable at the designated
office of ftransfer agent], Michigan, or such other transfer agent as the Township may hereafter

designate by notice mailed to the rogisterod owner of record not less than 60 days prror to any
interest payment date If the original purchaser of the Bonds selects the option of the Bonds
being issued in book-entry only form, then as long as 'fhe Depository Trust Company or its
nominee, Cede & Co., is the bondholder, payments will be made directly to DTC. Disbursement
of such payments to the DTC Participants is the responsibility of DTC and disbursement of such
payments to the beneficial owners of the Bonds is the responsibility of the DTC Par-ticipants and
lndirect Participants. Interest shall be paid by check or draft mailed to the registered owner of
record as shown on the registration books kept by the transfer agent as of the 15th day of the
month prior to an interest payment date. The Bonds will be transferred only upon the registration
books of the Township kept by the transfer agent.

PURPOSE AND SECURITY: The bonds are issued in anticipation of the collection of future
due installments of special assessments for public improvements in a certain Special Assessment
District in the Township, as described in the bond authorizing resolution. The special
assessments and interest and investment income thereon shall be sufficient to pay the principal of
and interest on the bonds when due. The bonds wiil pledge the limited tax full faith and credit of
the Township as additional security for payment of principal and interest. Pursuant to such
pledge, should special assessment collections be insufficient, the Township shall be obligated to
pay the principal of and interest on said bonds as a first budget obligation from its general funds,
including the collection of any ad valorem taxes which the Township is authorized to levy, but
any such levy shall be subject to applicable constitutional and statutory tax rate limitations. The
rights or remedies of bondholders may be affected by bankruptcy, insolvency, fraudulent
conveyance or other laws affecting creditors' rights generally, now existing or hereafter enacted,
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and by the application of general principles of equity including those relating to equitable

subordination.

QUALIFIED TAX EXEMPT OBLIGATIONS: The Tow-nship has designated the Bonds as

"qualified tax exempt obligations" for purposes of deduction of interest e.xpense by financial

institutions pursuant to the Internal Revenue Cr:de of 1986, as amended.

TAX MATTERS: ln the opinion of Miller, Canfield, Paddock and Stone, P.L.C., bond counsel,

under existing law, assuming compliance with certain covenants and the issue price rules set

forth below, interest on the Bonds is excludable from gross income for federal income tax

purposes as described in the opinion, and the Bonds and interest thereon are exempt from all

taxation by the State of Michigan or by any taxing authority within the State of Michigan except

estate taxes and taxes on gains realized from the sale, payment or other disposition thereof.

fSSUE PRICE: The winning bidder will be required to assist the Township in establishing the

issue price of the bonds and shall execute and deliver to the Township at closing an "issue price"

or similar certificate setting forth the reasonably expected initial off'ering price to the public or
the sales price or prices of the bonds, together with the supporting pricing wires or equivalent

communications, substantially in the form of either Certificate 2 (if the l0% Test, as defined

below, applies) or Certificate 5 (if the Competitive Sale Requirements, as defined below, are

met) published by the National Association of Bond Lawyers in May 2A17. with such

modifications as may be appropriate or necessary, in the reasonable judgment of the winning
bidder, the Township and Bond Counsel.

The Township intends that the provisions of Treasury Regulation Section 1.148-1(fX3Xi)
(defining "competitive sale" for purposes of establishing the issue price of the bonds) will apply

to the initial sale of the bonds (the "Competitive Sale Requirements") because.

a. the Township is disseminating this ]rlotice of Sale to potential underwriters in a manner

that is reasonably designed to reach potential underwriters;

b. all bidders shall have an equal opportunity to bid;

c. the Township anticipates receiving bids tiom at least three underwriters of municipal
bonds who have established industry reputations for underwriting new issuances of
municipal bonds; and

d. the Township anticipates awarding the sale of the bonds to the bidder who submits a firm
offer to purchase the bonds at the lowest true interest cost, as set forth in this Notice of
Sale.

Any bid submitted pursuant to this Notice of Sale shall be considered a firm offer for the
purchase of the bonds, as specified in the bid.

In the event that all of the Competitive Sale Requirements are not satisfied, the Township shall

so advise the winning bidder. The Township will not require bidders to comply with the "hold-
the-offering price rule," and theref'ore does not intend to use the initial ofTering price to the
public as of the sale date of any maturity of the Bonds as the issue price of that maturity, though
the winning bidder, in consultation with the Township, may elect to apply the "ho1d-the-offering
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price rule" (as described below). Bids will not be subject to cancellation in the event the

Competitive Sale Requirements are not satisfied. Unless a bidder intends to apply the "hold-the-

offering price rule" (as described below), bidders should prepare their bids on the assumption

that all of the maturities of the Bonds will be subject to the 10% Test (as described below). The

winning bidder must notify the Township of its intention to apply either the "hold-the-price rule"
or the 10% Test at or prior to the tirne the Bonds are awarded.

If the winning bidder does not request that the "ho1d-the-offering price rule" apply to determine

the issue price of the Bonds" then the following two paragraphs shall apply:

4.. The Township shall treat the first price at which l0% of a maturity of the Bonds (the
*10Ya Test") is sold to the public as the issue price of that maturity, applied on a maturity-
by-maturity basis. The winning bidder shall advise the Township if any maturity of the
Bonds satisfies the 10% Test as of the date and time of the award of the Bonds; and

Until the l0% Test has been satisfied as to each maturity of the bonds, the winning bidder
agrees to promptly report to the Township the prices at which the unsold bonds of that
maturity have been sold to the public. That reporting obligation shall continue, whether
or not the closing date has occurred, until either (i) all bonds of that maturity have been

sold or (ii) the 1096 Test has been satisfied as to the bonds of that maturity" provided that,
the winning bidder's reporting obligation after the closing date may be at reasonable
periodic intervals or otherwise upon request olthe Township or bond counsel.

lf'the winning bidder does request that the "ho1d-the-offering price rule" apply to determine the

issue price of the Bonds, then the following three paragraphs shall apply:

The winning bidder, in consultation with the Township, may determine to treat (i)
pursuant to the 10% Test, the first price at which 10o/o of a maturity of the tsonds is sold
to the public as the issue price of that maturity andlor (ii) the initial offering price to the
public as of the sale date of any maturity of the Bonds as the issue price of that maturity
(the "hold-the-offering price rule"), in each case applied on a maturity-by-maturity basis.

The winning bidder shall advise the Township if any maturity of the Bonds satisfies the
10% Test as of the date and time of the award of the Bonds. The winning bidder shall
promptly advise the Torvnship, at or before the time of award of the Bonds, which
maturities of the Bonds shall be subject to the 10% Test or shall be subject to the hold-
the-offering price rule or both.

By submitting a bid, the winning bidder shall (i) confirm that the underwriters have

oft-ered or will offer the Bonds to the public on or before the date of the award at the
otTering price or prices (the "initial offering price"), or at the corresponding yield or
yields, set forth in the bid submitted by the winning bidder, and (ii) if the hold-the-
offering-price rule applies, agree, on behalf of the underwriters participating in the
purchase of the Bonds, that the underwriters will neither offer nor sell unsold Bonds of
any maturity to which the hold-the-offering-price rule shall apply to any person at a price
that is higher than the initial offering price to the public during the period starting on the
sale date and ending on the earlier of the following:

a.

b
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the close of the fifth (5th) business day after the sale date; or

ii. the date on which the underwriters have sold at least 10% of that maturity of the

Bonds to the public at a price that is no higher than the initial offering price to the

public;

The winning bidder shall promptly advise the Township when the underwriters have sold

109i, of that maturity of the Bonds to the public at a price that is no higher than the initial
offering price to the public, if that occurs prior to the close of the frfth (5th) business day

after the sale date.

The Township acknowledges that, in making the representation set forth above, the
winning bidder will rely on (i) the agreement of each underwriter to comply with the
requirements for establishing issue price of the bonds, including, but not limited to, its
agreement to comply with the hold+he-oftering-price r-ule, if appiicable to the bonds, as

set forth in an agreement among underw,riters and the related pricing wires, (ii) in the

event a selling group has been created in connection with the initial sale of the bonds to
the public, the agreement of each dealer who is a member of the selling group to comply
with the requirements fbr establishing issue price of the bonds, including, but not limited
to, its agreement to comply with the hold-the-off'ering-price rule, if applicable to the
bonds, as set forth in a selling group agreement and the related pricing wires, and (iii) in
the event that an underwriter or dealer who is a member of the selling group is a party to
a third-party distribution agreement that was employed in connection with the initial sale

of the bonds to the public" the agreement of each broker-dealer that is a party to such

agreement to comply with the requirements lor establishing issue price of the bonds,
including, but not limited to, its agreement to comply with the hold-the-offering-price
rule, if applicable to the bonds, as set forth in the third-party distribution agreement and

the related pricing wires. The Township further acknowledges that each underwriter shall
be solely liable for its failure to comply with its agreement regarding the requirements flor
establishing issue price of the bonds, including, but not limited to, its agreement to
comply with the hold+he-offering-price rule, if applicable to the bonds, and that no

underwriter shall be liable for the lailure of any other underwriter, or of any dealer who is
a member of a selling group, or of any broker-dealer that is a. party to a third-party
distribution agreement to cornply with its corresponding agreement to comply w-ith the
requirements lor establishing issue price of the bonds, including, but not limited to, its
agreement to comply with the hold+he-offering-price rule, if applicable to the bonds.

By submitting a bid, each bidder confirms that:

a. any agreement among underwriters, any selling group agreement and each third-party
distribution agreement (to which the bidder is a parly) relating to the initial sale of'the
bonds to the public, together with the related pricing w'ires, contains or will contain
language obligating each underwriter, each dealer who is a member of the selling group,
and each broker-dealer that is a party to such third-party distribution agreement, as

applicable, (AXi) to report the prices at which it sells to the public the unsold bonds of
each maturity allocated to it, whether or not the closing date has occurred, until either all
bonds of that maturity allocated to it have been sold or it is notified by the winning bidder

c
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that the 10olo Test has been satisf-red as to the bonds of that maturity, provided that, the

reporting obligation after the closing date may be at reasonable periodic intervals or

otherwise upon request of the winning bidder, and (ii) to comply with the hold-the-
offering-price rule, if applicable, if'and tbr so long as directed by the winning bidder and

as set forth in the related pricing w-ires, (B) to promptly notify the winning bidder of any

sales of bonds that, to its knowledge, are made to a purchaser who is a related party to an

underwriter participating in the initial sale of the bonds to the public (each such term
being used as defined below), and (C) to acknowledge that" unless otherwise advised by
the underwriter, dealer or broker-dealer, the winning bidder shall assume that each order

submitted by the underwriter, dealer or broker-dealer is a sale to the public.

any agreement among underwriters or selling group agreement relating to the initial sale

of the bonds to the public, together with the related pricing wires, contains or will contain
language obligating each underwriter or dealer that is a parly to a third-party distribution
agreement to be employed in connection with the initial sale of the bonds to the public to
require each broker-dealer that is a party to such third-party distribution agreement to
(i) report the prices at which it sells to the public the unsold bonds of each maturity
allocated to it, whether or not the closing date has occurred. until either all bonds of that
maturity allocated to it have been sold or it is notified by the winning bidder or such

underwriter that the 10% Test has been satisfied as to the bonds of that maturity, provided
that, the reporting obligation after the closing date may be at reasonable periodic intervals
or otherwise upon request of the winning bidder or such underwriter, and (ii) comply
with the hold+he-offering-price rule, if applicable, if and for so long as directed by the
winnin-q bidder or the underwriter and as set forth in the related pricing wires.

Sales of any Bonds to any person that is a related pafty to an underwriter shall not
constitute sales to the public for purposes of establishing issue price

Further, tbr purposes of this Notice of Sale

a. "public" means any person other than an underwriter or a related party,

"underw-riter" means (A) any person that agrees pursuant to a written contract with the
Township (or with the lead Underw-riter to tbrm an underwriting syndicate) to participate
in the initial sale of the bonds to the public and (B) any person that agrees pursuant to a
written contract directly or indirectly with a person described in clause (A) to participate
in the initial sale of the bonds to the public (including a member of a selling group or a
party to a third party distribution agreement participating in the initial sale of the bonds to
the public);

a purchaser of any of the bonds is a "related party" to an underwriter if the underwriter
and the purchaser are subject, directly or indirectly. to (i) more than 50% common
ownership of the voting power or the total value of their stock, if both entities are

corporations (including direct ownership by one corporation of another), (ii) rnore than
50oZ common ownership of their capital interests or profits interests, if both entities are
partnerships (including direct ownership by one parlnership of another), or (iii) more than
50oZ common ou,nership of the value of the outstanding stock of the corporation or the

c.

b

lu
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capital interests or profit interests of the partnership, as applicable, if one entity is a

corporation and the other entity is a partnership (including direct ownership of the

applicable stock or interests by one entity of the other); and

"sale date" means the date that the bonds are awarded by the Township to the winning
bidder.

LEGAL OPilr{ION: Bids shall be conditioned upon the approving opinion of Miller, Canfielci,

Paddock and Stone, P L.C., attorneys of Detroit, Michigan. T'he opinion will be furnished

without expense to the purchaser of the Bonds at the delivery thereof. The fees of Miller,
Canfield, Paddock and Stone, P.L.C., for services rendered in connection with such approving

opinion are expected to be paid from Bond proceeds. Except to the extent necessary to issue its
approving opinion as to the validity of the Bonds, Miller, Canfield, Paddock and Stone, P L C
has not been requested to examine or review- and has not examined or reviewed any financial
documents, statements or materials that have been or may be t'urnished in connection with the

authorization, issuance or rnarketing of the Bonds, and accordingly will not erpress any opinion
..or.rrcrr-o.rort! rDo.r..rr. j -. - l. ) I

*ith respect to the accuracy or corapleteness of any such financial docurnents, statements or

materials. In submitting a bid for the bonds, the bidder agrees to the representation of the

Township b), Miller, Canfield, Paddock and Stone, P.L.C., as bond counsel.

DELI\ERY OF BONDS: The Township will furnish executed bonds at its expense. Bonds will
be delivered without expense to an authorized agent of DTC or at such other place to be agreed
upon. The usual closing documents, including a certificate that no litigation is pending aff'ecting
the issuance of the Bonds, will be delivered atthetime of delivery of theBonds. If the Bonds are

not tendered for delivery by twelve o'clock noon, Eastern Time, on the 45th day following the

date of sale, or the first business day thereafter if the 45th day is not a business day, the
successful bidder may on that day, or any time thereafter until delivery of the Bonds, withdraw
its proposal by serving notice of cancellation, in writing, on the undersigned in which event the
Township shall promptly return the good faith deposit. Payment for the Bonds shall be made in
immediately avail able funds.

CUSIP NLh{BERS: Application for CUSIP numbers will be made by PFM Financial Advisors
LLC, municipal advisor to the Tow'nship, prior to sale of the Bonds. At the option of the
purchaser of the Bonds, CUSIP identiflrcation numbers will be printed on the Bonds, but neither
the failure to print such numbers on any Bonds nor any error with respect thereto shall constitute
cause for a failure or refusal by the purchaser of the Bonds to accept delivery of and pay fclr the

tsonds. The CLISIP Service Bureau charge for the assignment of such numbers shall be the
responsibility of and shall be paid for by the purchaser of the Bonds.

NO OFFICIAI STATEMENT OR RATING: Because of the size of the bond issue, the
Township will not prepare a Preliminary or Final Official Statement or enter into a continuing
disclosure under-taking. The Torvnship did not request a rating on the bonds.

MUNICIPAL ADVISOR: Further information relating to the bonds may be obtained from PFM
Financial Advisors LLC, 555 Briarwood Circle, Suite 333, Ann Arbor, Michigan 48108.
Telephone (734) 994-9700. Fax (734) 994-9710.
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In submitting a bid for the Bonds, the bidder represents that it is not an "Iran linked business"

within the meaning of the Iran Economic Sanctions Act, Act 517 of the Public Acts of Michigan
of 2012

THE RIGHT IS RESERVED TO REIECT ANY OR ALL BIDS.

David J. Leonard, Township Supervisor
Township r:f Colfax, Michigan

{{
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6, The estimated period of usefulness of the Project to be acquired and constructed

with proceeds of the Bonds is hereby declared to be not less than 15 years.

7. The Township shall not inrrest, reinvest or accumulate any moneys deemed to be

proceeds of the Bonds pursuant to the Internal Revenue Code, in such a manner as to cause the

Bonds to be '"arbitrage bonds" within the meaning of the Internal Revenue Code. The Township

hereby covenants that, to the extent permitted by law, it shall take all actions within its control

and that it shall not fail to take any action necessary to maintain the exclusion of the interest on

the Bonds from adjusted gross income for general federal income tax purposes under the Internal
Revenue Code, including, but not limited to, actions relating to the rebate of arbitrage earnings,

if applicable, and the expenditure of investment of Bond proceeds and moneys deemed to be

Bond proceeds, all as more fu11y set forth in the Non-Arbitrage and Tax Compliance Certificate
to be delivered by the Township with respect to the Bonds.

8. The Township hereby designates the Bonds as "qualified tax exempt obligations"
for purposes of deduction ol interest expense by financial institutions pursuant to the Internal

Revenue Code.

9. The Township requests PFM Financial Advisors LLC to serve as Municipal
Advisor to the Township to assist in preparation and planning for the sale of the Bonds.

10. The Township hereby requests Miller, Canfield, Paddock and Stone, P.L C. to
continue as bond counsel to the Township for the Bonds. The Township Board acknowledges
that Miller, Canfield, Paddock and Stone, P L.C. represents many municipal bond underwriters,
banks, and financial institutions in connection with matters unrelated to issuance of the Bonds by
the Township.

11. The Township Supervisor is hereby authorized on behalf of the Township, subject
to the provisions and limitations of this Resoiution, to award sale of the Bonds to the bidder
whose bid produces the lowest interest cost computed in compliance with the terms of the Notice
of Sale as published" which bid shall comply with the requiremertts for bids specified in the

Notice of Sale and shatl be within the limitations contained in this Resolution. If fewer than three
(3) bids are received from underwriters (as deflrned by the Internal Revenue Code) at the time set

for competitive sale, the Township may reject all bids and carry out a negotiated sale to comply
with the regulations of Treas. Reg $ 1.148-1(0

The true interest cost of the Bonds shall not exceed 5.00o,/o per annum. The date of the
final maturity shall not be later than July 1. 2037. The purchase price for the Bonds, exclusive of
any original issue discount or premium, shall not be less than 100% or more than 110% of the
principal amount of the Bonds (plus accrued interest, if any). In making such determinations the

Township is authorized to rely upon data and computer runs provided bi, the Municipal Advisor.

Additionally, if the Township Supervisor determines, based on the advice of the
Municipal Advisor, that due to market conditions a negotiated sale of the Bonds w'ould enable
the Township to better market the Bonds, then it is determined to be in the best interests of the
Township to negotiate the sale of tlie Bonds, and the Torvnship Supervisor is hereby authorized
and directed on behalf of the Township to circulate a request for quotes from financial
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L institutions or other investors, or select a placement agent for the Bonds in consultation with the

Municipal Advisor, and to accept an ot'fer to purchase the Bonds w'ithout funher resolution of
this Township Board. The Township Supervisor is authorized to sign a certificate of award of
sale, acknowledgement of off'er to purchase the Bonds, purchase agreement, placement

agreement, or other document agreeing to sell the Bonds.

The authorization to the Township Administration to sell the Bonds includes, but is not

limited to, determination of original principal amount of the Bonds; the prices at which the

Bonds are sold, the date of the Bonds; the schedule of principal maturities and whether the

Bonds shall mature serially or as term bonds; the provisions for early redemption including
mandatory redemption of term Bonds, if any; and the interest rates and payment dates of the

Bonds.

12. The Township Super-visor or Clerk are each authorized and directed to take all

other actions necessary or advisable, and to make such other filings with the Michigan
Depaftment of Treasury or other parlies, to apply for qualified status to issue bonds or to submit
a long-form application for prior approval, and any necessary w-aivers to enable the sale and

delivery of the Bonds as contemplated herein, and to pay any related filing fees. Either the

Municipal Advisor or bond counsel is hereby designated responsibility on behalf of the

Township to make such filings with the Michigan Department of Treasury or other parties, to
apply for qualified status to issue bonds or to submit a long-form application for prior approval
and necessary waivers to enable the sale and delivery of the Bonds as contemplated herein.

13. ln the event that the Tow-nship Supervisor is not available to undertake
responsibilities delegated to him under this resolution, then the Township Treasurer or a person

desi-enated by the Township Supervisor is authorized to take such actions. The officers,
administrators, agents and attorneys of the Township are authorized and directed totake all other
actions necessary and convenient to facilitate sale and delivery of the Bonds and expenditure of
Bond proceeds, and to execute and deliver all other agreements, documents and certificates and

to take all other actions necessary or convenient to complete the issuance, sale, and delivery of
the Bonds and expenditure of Bond proceeds in accordance with this resolution, including
payment of costs ol issuance including bond counsel fees, municipal advisor fees, Municipal
Advisory Council fees, publication of the Notice of Sale, and any other costs necessary to
accomplish sale and delivery of the Bonds.

14. The Township hereby confirms that the posting required pursuant to Section 308,

Lcl34, Public Acts of Michigan, 2001, as amended ("Act 34"). as set forth in Exhibit A attached
hereto, was done in due time and form as required by Act 34.

15. A11 resolutions and parts of resolutions insofar as they conflictwith the provisions
of this resolution are herebv rescinded.
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I hereby certify that the foregoing is a true and complete copy of a resolution duly
adopted by the Township Board of Trustees of the Township of Colfax, County of Oceana,

Michigan at a Special meeting hetd on Tuesday, l/ray 24.2022 at 7:00 p.m. Eastern Time, and

that said meeting was conducted and public notice of said meeting was given pursuant to and in
full compliance with the Open Meetings Act, being Act267. Public Acts of Michigan, 1976, as

amended and that the minutes of said meeting were kept and will be or have been made available

as required by said Lct267.

I furlher certify that notice of said Special meeting was given to each member of the
Township Board in accordance with the rules of procedure of the Board.

I certify that the following Members were present at said meetins: (b,h fihhntt-
It

and that the Members were absent: { \--:{,.,

I further certify that Member Drvt -i Lr,*.vJ moved for arioption of said resoiution and
that Member tlbta ftbLbt! s"pio,tea saia rnotion. S\ucu I tlvrr u!0-'\ '/'t4

I further ceftify that the foll Members voted for adoption of saidowing

and that the following Members voted against on of said
resolution:

T erk
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t" EXHIBIT A
Form of Notice pursuant to Section 308, Act 34,

Public Acts of Michigan,2001, as amended

MEETINGNOTICE
TOWNSHIP BOARD TOWNSHIP OF COLFAX

At the Special meeting of the Township Board of the Township of Colfax. County ol
Oceana, Stateof Michigan, tobeheld on Tuesday, May 24"2A22 at 7:00 p.m., Eastern Time, at

the Township Ha11 located at 5594 N. 192nd Ave." Walkerville, Michigan, the Township Board
will discuss the Township's decision to sel1 Special Assessment Bonds, Series 2022 {Limited
Tax General Obligation) which will contain a limited tax full faith and credit pledge of the

Township.

The Township plans to make all payments on the bond issue from Special Assessments.

THIS NOTICE is given pursuant to the requirements of Section 308, Act 34, Public Acts
of Michigan, 200 l. as amended.

Corinne Norton, Township Clerk
Township of Colfax
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